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BRI/ N S 1
Consolidated Financial Highlights

(i 5/ Millions of yen

i#BHAfiscal term R interim
SERE Operating Results 2001/3 2002/3 2003/3 2004/3 2003/9 2004/9
xts Net sales 11,855 10,929 12,640 14,369 6,595 8,629
VAN s Chemicals Division 8,203 7,712 9,423 10,761 4,944 6,387
KEYVAT LB Plant & System Division 3,652 3,217 3,217 3,608 1,650 2,242
vl Gross profit 3,414 3,046 3,905 4,398 1,986 2,889
EXAm Operating income 575 146 850 1,106 409 899
el Ordinary income 525 102 797 1,069 439 922
FRRE (ZHER) fEA et Net income 279 50 399 647 288 542
BERR Financial Position 2001/3 2002/3 2003/3 2004/3 2003/9 2004/9
Y= 15 Total assets 10,652 11,482 12,010 14,915 12,513 14,858
MENEE Current assets 5,667 6,554 7,113 9,237 6,961 8,840
BEETEEE Tangible fixed assets 3,709 3,473 3,307 3,986 3,835 4,344
mENBE Current liabilities 5,314 6,663 6,328 6,792 6,584 6,876
BRFasE Interest-bearing debt 4,059 4,415 3,613 3,657 3,714 2,560
KEER Shareholders’ equity 2,484 2,919 3,267 5,310 3,406 5,628
O % k& (5 ZHIVAEFT) it =il O EEF O AR
Net sales (Chemicals) Operating income Ordinary income Net income
W 55 EE (FEY 2T LERF) — EFRFEE — EEFEE — RIS
Net sales (Plant & System) Operating income margin Ordinary income margin Net income margin
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17 [ yen

iR fiscal term RRFHAinterim
1#%&8rebF—% Per Share Data 2001/3 2002/3 2003/3 2004/3 2003/9 2004/9
LEOF S BEMTEEER]  Net income - Primary 58.33 8.49 62.34 101.00 48.09 76.01
— BRI AR - Fully diluted — — — — — —
fcss Dividend 10.00 10.00 13.00 15.00 — —_
HEER Total shareholderequity 517.77 486.74 540.91 739.54 568.95 788.61
&5l 5/ Millions of yen
RRFHAinterim
Z0tDF—% Other Data 2001/3 2002/3 2003/3 2004/3 2003/9 2004/9
BIMEAE Depreciation 479 471 417 429 191 228
RIBIRELR Capital expenditures 478 251 282 1,177 740 623
MRS Research and development expenses 778 893 819 880 426 455
HXEFvya-TJO—  Operating cash flow 1,076 357 888 1,234 436 610
&+ vwva-TJO—  Investment cash flow (341) (184) (390) (1,208) (732) (613)
JU—-Fvw¥a-TJO— Free cash flow 734 173 498 26 (296) 3)
EBITDA EBITDA 1,054 617 1,267 1,535 600 1,128
wEESH(N) Number of employees 272 273 264 321 325 331
MBI AZCDFTE LS Sales per employee 44 40 47 49 20 26
HEITEMIUE (FHR) Number of shares outstanding (thousands) 4,800 5,997 5,992 7,136 5,988 7,136
O 1 ¥ b#tFE — WEEREE — 5o LiRtEEERE O HRpRE
EPS Operating income Inventory turnover R&D expenses
B 1 b SE — AREEREREE — HiEEE R E — S LRAREREE
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EiFE AR

Consolidated Balance Sheets

&1 . 5/ Millions of yen

R fiscal term A, interim
BE Assets 200173 2002/3 2003/3 2004/3 2003/9 2004/9
Po=1:3 Current Assets
RENOTEE Cash on hand and in banks 601 1,396 1,033 2,574 754 1,368
SHFENOTERE Trade notes and accounts 3,879 4,062 4,435 4,840 4,379 5,490
TeIFENEE Inventories 1,038 947 1,070 1,425 1,318 1,712
IRIER T Deferred tax assets - Current 104 77 225 248 — —
Z DAt Others 48 75 353 149 511 271
S5/515% Allowance for bad debts ©)) ) (5) @D) @D [¢D)
MENEEGET Total current assets 5,667 6,554 7,113 9,237 6,961 8,840
EEEE Fixed Assets
BEEEEE Tangible fixed assets
EBYRUEBEY Buildings and structures 1,962 1,875 1,750 2,410 1,977 2,209
BB R OERE Machinery and equipment 996 834 711 766 778 943
tih Land 663 663 663 701 701 701
EERIRENE Construction in progress 19 22 115 — — —
< DAt Others 67 78 65 108 377 489
BEETEEESST Total tangible fixed assets 3,709 3,473 3,307 3,986 3,835 4,344
HLEEEE Intangible Assets 26 40 54 65 72 72
REZTDMDOERE Investments and Other Assets
RERMEES Investments in securities 228 228 278 440 — —
BfRstHES Investments in unconsolidated
subsidiaries and affiliates 666 715 716 634 693 616
RIET T B Deferred tax assets 140 242 264 304 — —
ZD1th Other investments 213 226 268 247 902 986
S5E5515% Allowance for bad debts — — — 0) ) (1)
REZDMMOEESE Total 1,248 1,413 1,527 1,625 1,594 1,601
BEEEESST Total fixed assets 4,984 4927 4,889 5,677 5,501 6,017
RIEERE Deferred Assets
FEES ] Business commence expenses 0 — 7,973 — — —
MRIEEESET Total deferred Assets 0 — 7,973 — 50 —
EEAET Total assets 10,652 11,482 12,010 14915 12,513 14,858
847 1 5. Millions of yen
R interim
af& Liabilities 2001/3 2002/3 2003/3 2004/3 2003/9 2004/9
mEaE Current Liabilities
SINFERUERE Trade notes and accounts 2,771 2,692 3,198 3,806 3,734 4,884
FHHAEAE Short-term bank loans 1,380 1,610 1,530 751 1,130 354
1FLREERIABASE  Current maturities of long-term debt 411 1,579 395 937 835 633
RUSEANTE Income taxes payable 151 111 334 375 — —
EB55|5% Accrued bonuses to employees 331 267 458 451 332 336
TE=mEs 1B Allowance for construction
indemnification 24 15 8 5 10 7
Z DAt Others 244 387 403 464 542 660
PiE=LE =1 Total current liabilities 5,314 6,663 6,328 6,792 6,584 6,876
[Ep==1 Non-Current Liabilities
RHEABAZE Long-term debt 2,267 1,225 1,687 1,967 1,748 1,572
REHE5 1= Employees’ retirement benefits allowance 491 559 630 723 667 658
=B RBEISS X% Directors’ accrued severance indemnities 93 114 81 o4 85 89
BEEaEast Total non-current liabilities 2,853 1,899 2,399 2,786 2,502 2,320
BEas Total liabilities 8,167 8,562 8,728 9,579 9,086 9,197
DERERD Minority Interests in Consolidated
Subsidiaries — — 14 26 19 32
Bx Shareholders’ Equity
BAE Common shares 447 590 590 1,359 590 1,359
BARFIRE Additional paid-in capital 347 633 633 1,401 633 1,401
FImFIRE Retained earnings 1,541 1,527 1,866 2,411 2,051 2,814
ZOMEMAZSFMZESEE Unrealized gains on securities 15 (12) @ 81 30 63
RHEBRBTREREE Foreign currency translation
adjustments 133 181 185 65 109 )
B Treasury shares 0) D 3 9) @) 9)
BEARGET Total shareholders’ equity 2,484 2,919 3,267 5,310 3,406 5,628
BE - DEHEFD - Total Liabilities, Minority Interest
BAGET and Shareholders’ Equity 10,652 11,482 12,010 14,915 12,513 14,858




EiFiEtEI 5

Consolidated Statements of Income

&1 5/ Millions of yen

iR fiscal term RRFHAinterim
2001/3 2002/3 2003/3 2004/3 2003/9 2004/9
bl ) Net Sales 11,855 10,929 12,640 14,369 6,595 8,629
=1V XEBY Chemicals Division 8,203 7,712 9,423 10,761 4,944 6,387
thEsl Pressure-sensitive Adhesives 5,428 5,237 6,634 7,562 3,466 4,354
B EHLE Fine Powder 872 929 1,056 1,270 586 827
FEBENT Performance Materials 1,082 951 1,042 1,120 479 827
MRS Specialty Coated Products 819 593 690 807 411 377
FEY AT LB Plant & System Division 3,652 3,217 3,217 3,608 1,650 2,242
Fo L ERAh Cost of Sales 8,441 7,883 8,735 9,971 4,608 5,740
pllst il Gross profit 3,414 3,046 3,905 4,398 1,986 2,889
IRFEEN O —REEE Selling, General and
Administrative Expenses 2,838 2,899 3,054 3,291 1,576 1,989
EEAm Operating income 575 146 850 1,106 409 899
SR Other Revenue
SEFISEESE Interest and dividend income 2 2 3 6 _ _
FOEICKDIEERNR  Equity in earnings of unconsolidated
subsidiaries and affiliates 24 57 63 56 56 61
ZDAth Other income 37 22 33 31 13 30
=2ENER Other Expenses
SR Interest expenses o1 90 64 62 30 29
7 LA Sales discount — — — 13 6 7
BiMEEzs75EE Loss on sale of marketable securities — — 5 — — —
REER Exchange loss — — 34 2 1 —
8 - REERANE Loss on disposal of materials and products 13 11 25 14 — —
SALNFEE Commission paid — — — 32 — 21
MR Other losses 9 24 23 6 1 10
BEM Ordinary income 525 102 797 1,069 439 922
FHRIIFzR Extraordinary Revenue
REFMEES T D Gain on sale of investment securities — — 0 — — —
BEEEERE D Gain on prior period adjustment
of consumption tax — — — 18 18 —
Ef51E5ERAR Reversal of allowance for
doubtful accounts 14 — — 0 — —
EEmYEET AR Amount received from government
subsidy — — — 8 — —
BEEETAIm Gain on sale of properties 109 — — — — —
RHLENE Amount received from damages
for breach of contract — — — — — 8
EER1lE=ES Extraordinary Expenses
FEFMEEZFTHIE Loss on write-down of investments
in securities 60 12 34 — — —
REFMEZSTTEIE Gain on sale of investment securities — — 0 — — —
BEEETAE Loss on sale of properties — — 7 — — 2
BEEEERAR Loss on disposal of properties 6 1 5 13 0 11
ESTAEE =S Fluctuation loss on equity — — 3 — — —
EEBEERCIRE Loss on reduced value of fixed asset — — 8 — —
ATERERIEIEIE Adjustment loss on previous
term earnings — — 13 16 — —
JILTO=EREHIE Appraisal loss on golf club
membership 5 2 7 1 — 16
ZDfth Other losses — — — 0 — —
ke e I G UlA Income before income taxes 466 86 725 1,056 457 900
EAT, ERHNUSEER  Corporate, residence and
business taxes 278 91 496 518 152 251
BN SRR Adjustment to corporate taxes (CI)) (55) (176) (122) 10 98
DEHR TN Minority Interests in Earnings of
Consolidated Subsidiaries — — 6 13 6 7
HfE () fF ) Net income 279 50 399 647 288 542



EfFFrva - JO—518E
Consolidated Statements of Cash Flows

&1 . 5/ Millions of yen

A fiscal term RRFHAinterim
2003/3 2004/3 2003/9 2004/9
EXERICELDFryya-T0O— Cash Flows from Operating Activities:
SRR BRI TR Income before income taxes 725 1,056 457 900
BHERE Depreciation 417 429 191 228
S EERRN = Increase (decrease) in allowance for bad debts 0 ) (1) 0
E55|4E0DIERE Increase (decrease) in bonus payment reserve 191 6) (126) (114)
BESATE | D REE Increase (decrease) in employees’ benefit allowance 71 93 37 (65)
% EIRBRES 5 12T DERER Increase (decrease) in director’s accrued
severance indemnities (33) 13 4 5)
T=MEs I HEDEFAE Increase (decrease) in allowance
for construction indemnification 6) 3) 1 2
SZEFENOSZIESE Interest and dividend income 3) 6) (5) @)
Evil= Interest expenses 64 62 30 29
BEEE)E Exchange (gain) loss 2 0 0 3)
BEEERAIE Loss on disposal of properties 5 13 0 11
BEEETAIE Loss on sale of properties 7 — — 2
wERMEZEHEE Loss on write-down of investments 34 — — —
= i 2 v AL Loss on sale of marketable securities 5 — — —
K - REmBRANE Loss on disposal of materials and products 25 14 1 8
IV O =EEHE Appraisal loss on golf club membership 7 1 — 16
BOEICKDIREER Equity in earnings of unconsolidated subsidiaries (63) (56) (56) (61)
7 _HEEDEFZE (Increase) decrease in receivables 372) (408) 55 (648)
EABBDIEREE Increase (decrease) in payables 539 603 522 1,039
IS EEDIERER (Increase) decrease in inventories (148) 377 (249) (288)
RIUHERIEDIBRER Increase (decrease) in consumption tax payable 31 (18) (53) (13)
"EE5D IR Payment of bonuses to directors (O] (26) (26) (32)
ZDAth Others 275) 320 51 (60)
IN\ET Subtotal 1,225 1,701 731 938
ABER UL DZEER Interest and dividend received 3 74 72 76
IS sEN-E Interest paid 67) (64) (33) Q7N
BEARZEDTINEER Income taxes paid (273) (477) (334) 377
BEEHICIDFryya-TJ0O— Cash flows from operating activities 888 1,234 436 610
BEIHCELSFryya-TJ0— Cash Flows from Investing Activities:
BfEESOEIFIC KD Payments for purchase of marketable securities (50) — — —
BfEESFDTEANC K DA Proceeds from sale of marketable securities 44 — — —
BEEEEESOREICLDH Acquisition of property, plant and equipment (283) (1,146) (696) (565)
RERMEIZFOEISCKRDTH Payments for purchase of investments in securities (73) (16) ®) (39)
JILTREEREICL D Payments for purchase of golf club membership — (19) ©) (0))
Z DAt Others Q7 (25) QD 6)
KREEE CKDFryva-TJO— Cash flows from investing activities (390) (1,208) (732) (613)
MEEEICLDFryya-TJ0O— Cash Flows from Financing Activities:
EEEAZDEREE Increase (decrease) in short-term loans (80) (774) (400) (398)
RHIBAZDEANICLDIA Proceeds from long-term borrowings 899 1,300 700 —
REMBEAZORAZICK D3 Repayments of long-term borrowings (1,621) (445) (198) (702)
BB OEF(C KD Repurchase of treasury stocks ©)) ©) &) 0)
BEICKLDINA Proceeds from capital increase — 1,537 — —
[(E=RRO R Cash dividends (59) Tn aTn (105)
DEMREICH T DEEHETDZIEE Payment of cash dividends to minority shareholders — (1) (1 1)
DEREICH T DHRADRITICE DA Proceeds from stock issuance to minority shareholders 5 — — —
SRR C KD Frvyva-TJO— Cash flows from financing activities (858) 1,532 18 (1,207)
RERVIRSEMYICHRDIREEE  Effect of Exchange Rate Changes on
Cash and Cash Equivalents ) (18) ) 3
RERVIRE M OFUIEFEE Changes in Cash and Cash Equivalents (362) 1,540 (279 (1,206)
RENURESFMYOHEES Cash and Cash Equivalents at Beginning of Year 1,396 1,033 1,033 2,574
RENVIRESEMIPOERES Cash and Cash Equivalents at End of Year 1,033 2,574 754 1,368



HIRE AR

Non-Consolidated Balance Sheets

&1 5/ Millions of yen

A fiscal term hRgHERinterim
BE Assets 2001/3 2002/3 2003/3 2004/3 2003/9 2004/9
MENEE Current assets 4871 6,002 5,401 7216 5,029 5,579
BEEEE Fixed assets 4,903 4,825 5,123 5,603 5,548 6,210
BRETEEE Tangible fixed assets 3,713 3,473 3,212 3,505 3,544 4,004
BIYEEEE Intangible assets 16 31 46 58 63 65
SETDMODERE Investments and other assets 1,173 1,320 1,864 2,038 1,940 2,140
BEAST Total assets 9,774 10,828 10,525 12,819 10,578 11,789
aff Liabilities
mEIBE Current liabilities 4,570 6,202 5413 5,213 5,257 4,298
BEas Non-current liabilities 2,844 1,873 2,045 2,431 2,136 2,103
aEasE Total liabilities 7,415 8,076 7,459 7,645 7,394 6,401
'R Shareholders’ Equity
ERE Common shares 447 590 590 1,359 590 1,359
BARIRE Capital surplus 347 633 633 1,401 633 1,401
MmFRE Retained earnings 1,549 1,542 1,851 2,340 1,937 2,573
ZOMAEMEAZEHAZEERS  Unrealized gains on securities 15 (12) 4) 81 30 63
B Treasury shares — D 3) 9 @) 9)
BEAAET Total shareholders’ equity 2,359 2,751 3,066 5,174 3,183 5,388
&8 - EXGE Total liabilities and Shareholders’ equity 9,774 10,828 10,525 12,819 10,578 11,789
EHEmsIEE
Non-Consolidated Statements of Income
&1 . 5/ Millions of yen
JEREfiscal term hRIHERinterim
2001/3 2002/3 2003/3 2004/3 2003/9 2004/9
Pl =) Net sales 10,759 10,088 11,215 11,452 5,345 6,248
5t Cost of sales 7,334 7,034 7,541 7,595 3,587 3,902
IRFGEEN—REEE Selling, general and administrative expenses 2,920 2,960 2,990 3,021 1,486 1,750
BRI Operating income 503 92 684 835 271 594
SN Other revenue 82 148 174 193 66 95
SN SkSE Interest and dividend income 6 69 75 93 19 22
eI EIUN Income from contracting business 39 57 67 84 42 51
MEA Other income 37 22 31 16 5 22
EXNER Other expenses 112 125 150 123 39 57
SR, Interest expenses 89 89 64 58 30 24
e LS| Sales discount 6 7 11 13 — 7
REEE Exchange loss — — 33 3 — —
A} - REFRANE Loss on disposal of materials and products 13 11 24 12 — —
SHLZFERL Commission paid — — — 32 — 21
ZTDMEFRNER Other losses 3 17 15 3 9 5
TR Ordinary income 473 115 708 906 298 633
ESpllENEas Extraordinary revenue 12 — 0 8 1 14
ESHllE=ES Extraordinary expenses 72 15 68 38 41
KRERMEZEHnE Loss on write-down of investments
in securities 60 12 34 — — —
BEEERAIR Loss on disposal of properties 6 1 4 13 0 11
o Other losses 5 2 28 25 — 30
R SRR S AR Income before income taxes 413 99 640 875 299 606
BN FRBNRUERER  Corporate, residence and business taxes 247 88 410 359 82 105
BN SREEEE Adjustment to corporate taxes (79) (45) (139) (75) 26 130
HfE (ZHR) flF Net income 246 56 368 592 189 370



A1TIE#R (2004498300%7)
Corporate Data (as of Sept.30, 2004)

as fRIMEZE Rt Company name Soken Chemical & Engineering Co.,Ltd.
At T 171-8531 ERHAEEXFHI-29-5 Head Office 3-29-5, Takada, Toshima-ku,
Tokyo 171-8531

KRE AR RER P8 = Representative President, Moto Nakajima
Bliz 1948F982H Founded September 2, 1948
BXE 13@598HH Paid-in capital ¥1,359 million
EREH 176% Number of employees 176
REEEA HIFTEEEA Certified Public Accountants KPMG AZSA & Co.
LHISEESSEEIFF  JASDAQMIE (J—RN0.4972) Stock exchange Listing JASDAQ market (stock code 4972)
HRDIRR Stock Information

RITEMIE  7.150,000% Number of shares issued 7,150,000 shares

MREH 1,401%& Number of shareholders 1,401

BREDIAR  Distribution of shareholders

BREH AL PRI AL

Number of shareholders % of total shareholders Number of shares owned % of total shares
TRitkRE Financial institutions 14 0.99% 1,332,000 18.63%
sissmtt Securities companies 7 0.50% 23,100 0.32%
ZDMEA Other corporations 50 3.57% 1,452,248 20.31%
NEEANSE Foreign institutions and individuals 17 1.21% 728,700 10.19%
BAZ DM Individuals and others 1,312 93.66% 3,600,758 50.37%
BS2&EHR  Treasury Stock 1 0.07% 13,194 0.18%
=51 Total 1,401 100.00% 7,150,000 100.00%
M/ B0 Fyen [ Share Price B Trading Volume F#/1,000 shares
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A¥E—EE Principal Shareholders
FTEHIUE itk (%)

Number of % of total
HER Shareholders shares owned ~ shares
TR LR E RS Soken Chemical & Engineering Employees’ 544,098 7.61
Shareholding Association
BANS AT U—E REFERITHASH (BFED)  Japan Trustee Services Bank, Ltd. (Trust Account) 351,900 4.92
HROVNEEREFISERSHT Tokyo Small and Medium Business Investment 336,000 4.70
& Consultation Co., Ltd.

T & Moto Nakajima 237,500 3.32
E—E—TAFILIRX T4FTUT1 TPV BBH LUX Fidelity Funds Japan Advantage 230,200 322

TP PR F—
HEBLL 18Xk Tsuneo Kabeyama 201,200 2.81
BAYRAY—hSAMSFERITH A ((B5E0)  The Master Trust Bank of Japan, Lid. (Trust Account) 199,200 2.79
WS =HERIRIT Sumitomo Mitsui Banking Corporation 135,000 1.89
M H FIFERIT Muzuho Bank, Ltd. 120,000 1.68
FERIEFERITHINSTT The Sumitomo Trust & Banking Co., Ltd. 110,000 1.54
Eil=fessv Contact Information

fRIMEEM Rt #BE8 555 LR IIL—7 Soken Chemical & Fngineering Co., Ltd.

Legal & Public Relations Group, General Affairs Department

TEL: 03-3983-3171 TEL:+813-3983-3171

FAX:03-3988-9216 FAX:+813-3988-9216

E-mail:soken@soken-ce.co.jp E-mail:soken@soken-ce.co.jp

http://www.soken-ce.co.jp http://www.soken-ce.co.jp



